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I 
Q s n t l ~ r  I 

I 
We bave canplated 0onsiderstio.1 of yebur application for recogniticm of I 
exemption f m n  incam ttu unbr .eation 50l(a) (7) of tha Xnt.nur;l Revat -  I 
Code. I 

You were Lacrorporsted ******** **** ******* , under t h ** * *  ****** lh--it 
Corporation A c t  for pl-eure, recr.a%ica, or other mu-profit pmposor. 

I 
I 

all clag lovers, and tb holding of rwch ahma, matchen, snd f l e l d  tri.ls * 

I 
********, yuu have bean im upemtion siacs ****. I 

I 
I 
I 
I 

and aats. Y o u  rmhitted a ogrg of an s d w m t i m t  you m e  te 
~ a i s e  tho tattoo ol ia iu .  

I 
F i n u r u i a l  data you mbnaittd sham that for the yaw enclod *** **D 
****, -ma receipts hPan nan-~~embrra w r a  $******** an8 total gou 
reaeipts tor that mme period we50 5******  , for a *  g f i g e  ': 
of **%. ~ u - t h ~ n n o r e ,  for years &tor ******* **** ****, t& 
percentage of grons recaipto tmm nm-mmnbrrs w u  ** %. 

Hemburrhip duea f o r  ).cu orgnnisaticg 4***** .n indid- a - or i 
$**** a family a y e c .  Any person who is  at loact 18 yclan of a ~ a  aud j , 

iL g o d  standing with ************  ***** ****  may k a a. 
I 

r-7- ' 
~ 
I 
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3octf.on 1.50l(a)(7)-1 of t h s  regulations yravidee, in part, u followqt,. " 
8 - . * 8 .  

. , v r +  I,. 
* 

"(a)Tha examption provided by uaction 501(s) far organtsat$onlr'~' :: ! 
described in  oaotion 501(a) (7) appl i r r  only t o  olubl which i r m  *, 
organized and opemtod exclusively far plearnae, recreation, anU 
other nonprofitable ~ I W ~ O ~ C S ,  but does not apply t o  any club if imy 
part  of i ts  net ernlngs inures t o  -the benefit of an$ pr imt i '  s b r e b ~ Q h . .  . 
In general, t h i s  examption &end8 t o  a o c i a l  and reareatioh el&? .: ,. 
whiah are ~u~rpor tad  solely by ~ c m W s h i p  fees, dueo, aad 66888m111mt8. 
However, a club othonrlee en t i t l ed  t o  exenrption will no% be dfrqrrrBUfied 
because it raises revenue from mcmibere throw the  we of cldb " 

' 

f a c i l i t i e s  o r  in conriectiou ;rlth c'lub =tia Stiee." ,- P .  I, , 
, >+ 1 

" ( 3 ) ~  club vhjeb engages i n  b w i n c ~ ~ ,  w h  PdELing its - 
social  andjhcreat ionr l  f a c i l i t i e s  svdlablo t o  the general,ptiblic 
o r  by 3 e 3 3 i ~  real esta te ,  timber, or  other productr, is not argentad 
anc! r.uef'~ted a c l u s i v e l y  Qar pleaeuro, recreation, and other ~ ~ l p r o f i t d b l e  
p u  - jaes, and i s  not exempt under ~ ~ e c t i o n  5Ol(n). Sol ia l ta t ion bf 
,~dvertisanent or  otherwise for public patronage of i t s  facUttlea 
ie prima facie  midonce that  the club Is angaging in tosineme an4 
is  not being operated exclusively for pleasure, r e c r d i o n ,  or 
aocial puqooea.  Rowwer , at1 inoidental sale of prop& w i l l  not , 

deprive a olub of its exemption." 

ncvanua Ruling 65-53, 1965-1, C.B. 2b0 holds t ha t  a n o n - w r i t  organisation 
which, in conducting eventa for  the  plezreure yld recreatfon of i t8  
n a b e r e  , p o d . t s  the general public t o  crttenG much events for a fee ,on a 
recurring basie and eol ic i t s  patronago 1Yy e d ~ & i S i n g ,  awn not qua l i e  
for  exemption as a club organized ezclusivsly f& plaasure, rocraation, .,. . - !  . 
Qnd other. non-profitable ~ n w p s e s  under section 50l(c)(7). :, 

- .  

Rocording t o  Revenue Ruling 58-589, 1958-2 C .B. 266, In order ta 
as a ~ o c i a l  club wi+hin t11~ ma- of r~eation 501(0)(7), there nust be 
e lgnif icant coming1 ing among manhrs. Substanticil aon-spmbar. psrtieiptlosr - 
in an organizationf 8 a c t i d  t i e s  is evldetncs that the neceauary elsraeat ' 

of c a l i 3 g  m n g  members is not pre~lent. 

?.c!venue Proct?idu:t 'TI-1 7 , 1971-1 C .B. 683, modifled by 
.;ot,:~ f o r t h  l i ~ i t t i t i o n : ;  )11 the  extent t o  vlzich ntm-s msy 
i : ~  ; ~ c t  :.v i t  ics tFnt :: .3*?ction 501(c) (7) organizat?oa epopsgrr. 

I '  iX:?lic r,ci\r ~ j j b - ; i ,  , ; v ~ : o r . ~ . l S . : ~  no more thsrt 1 3  pamo&t of.brrn 
c u  , ~ . : . r i v ~ :  i'rn:.. :'.c.! i : n ~  of alub f s c i l i t i e s  d aervicee by the 
,:cncrnl :,.tbi.ic:. 

'irdur o r l ~ .  . t i z a t i o n  ! ~ i t o  * :~cc, ivc!d subetatieUy more 15% 
r-roos rec .ipt,a fcr :wvernl years and nounambrr irurme ie 

!.rc!ooribrn). by '?nvci~ur! 7'r*~cctlure 71-17, 8r8 ~ m ~ n d e d  by 



2hclosures : 
~ o r m  6018 
Publication 892 

cc: Butin, Thapr & B r m e  
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AaoordinSly, we have detarmiasd that you do 
for tar ( U L Q ~ ~ E  ststua undsr rection 501((:) ( 

If you agree with thess conclusions or &(:, 
proteat, pl-e sim and r s tp  Born 60113 
emrelope as aoon ao posei'ble. You should 
incane' tax return, for 1979 and rll prior 
Chief, Teahniaal Strr ir i ,  Internal Revenue 
T a r ,  7924. 

If you do not agree with these aonal&iol 
the date of t h i s  l e t t er ,  file a vrittsn ] 
Instmationr rat forth in the encloned h 

!3 lncare4 gwunr, 

- ,  


